MINUTES OF THE MEETING OF THE STOCKHOLDERS
PHILIPFINE SEVEN CORPORATION
SAPPHIRE A-B, LEVEL 4 CROWNE PLAZA GA!LERIA MANILA
ORTIGAS AVENUE CORNER ADB AVENUE, QUEZON CITY
JULY 18, 2013

2:00 P.M.
TOTAL NUMBER OF SHARES OUTSTANDING - 398,639,411
TOTAL NUMBER OF SHARES HELD BY THE
STOCKHOLDERS PRESENT AND/OR REPRESENTED - 390,348,984
Directors in Aftendance:
1. WVicente T. Paterno - Chairman of the Board and Director
2. Man-Bey Lai - Vice-Chairman ang Director
3. Jose Victor P. Paterno - President and Director
4. Jurge L. Araneta - Lirector
5. Diana P. Aguilar - Director
6. Jui-Tang Chen - Director
7. Wen-Chi Wu - Director
8. Mao-Chia Chung - Director
8. Lien-Tang Hsigh - Director
10. Antonio Jose U, Periquet - Independent Director and Chairman of Audit Commitiee
11. Michael B. Zalamea - Independent Director
PROCEEDINGS OF THE MEETING
L CERTIFICATION OF QUORUM AND CALL TO ORDER

Upen request of the Chairman, Mr, Vicente T. Patemo, the Corporate Secretary, Atty. Evelyn 5,
Enriguez, announced that Philippine Seven Corporation's (the “Corporation” or “PSC") stock and transfer
agent, BDO Unibank Inc.- Trust & Investment Group, in accordance with the Code of By-laws, sent notice
of the meeling to all stockholders of record as of June 04, 2043, The nofice was published in the
Classified Section of the June 27, 2013 issue of the Philippine Star, She reported the computation of
P5C’s Block and Transfer Agent that out of 398839 411 shares of stock outstanding and entitled to vote,
390,348,984 shares or 67.92% were represented at the meeting in person andior by proxy, and that
accordingly, @ guorum for the meeting existed, Thereupon, the Chairman ealled tha meeting to order.

I APPROVAL OF MINUTES OF THE LAST STOCKHOLDERS’ MEETING

On motion duly made and seconded, the stockholders dispensed with the reading of minutes of
the last stockheolders’ mesting of the Corporation held on July 24, 2012 and approved the same as
recorded.

15 MANAGEMENT REPORT AND APPROVAL OF 2012 AUDITED FINANCIAL STATEMENTS

The Board Chairman, Mr Vicente Paterno, read  his message to the stockholders, followed by
the President, Mr. Jose Victor P. Paterna, reporting the 2012 Review of Operations, The Treasurer/CFO,

Mr. Ping-Hung Chen, rendered the financial highlights of the audited consolidated financial statements for
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Y2012 Print copies of the 2012 Annual Report and Audited Financial Staternents were distributed o the
stockhalders during the meeting

The stockhelders were given the opportunity to ask questions or share some comments, Aflter
responding to some questions and comments, an motion duly made and seconded, the stockholders
approved and accepted the report on operations for Y2012 and the audited financial statements for the
same year.

"RESOLVED, that the stockholders of the Philippine Seven Corporation hereby
approve the 2012 Annual Report and the Audited Consolidated Financial Statements of
Philippine Seven Carporation for Y2012 as presented."

V. RATIFICATION OF ALL CORPORATE ACTS

On motion duly made and seconded, the stockholders unammousiy ratified all acts of the
Corporation, its Board of Directors, Executive Committes, Board Committees and Management from the
last annual stockholders’ mesting to the present

“RESCOLVED, that the stockholders of Philippine Seven Corporation (the
“Carporation”} hereby approve and ratify all the actions taken by the Corporation's Board
of Directors, Executive Gommittee, Board Committees and Management for Y2012 and
up to the present.”

V. ELECTION OF MEMBERS OF THE BOARD

The Articles of Incarporation of the Corporation provide for 11 directors. The Corporate Secretary
stated thal the names of the eleven nominees being presented {o the stockholders were submitted to the
Nemination Commiltee in its meeting on April 18, 2013 and were cleared to have compliad with the "non-
compete” provision of PSC's Code of By-laws. These nominees also include the Final List of Candidates
eligible for election as independent directors, pre-screened pursuant to the procedures provided in the
SEC Circuiar No. 16 on the Guidelines on Momination and Election of Independent Directors, Hence, the
following are the nomiriees submifted fo and screensd by the Nomination Committee (in alphabetical
arger).

1. Diana P, Aguilar 7. Vicente T, Paterng

2. Jorge L. Araneta 8. Jose Victor P, Palemg

3. Jui-Tang Chen g, Wen-ChiWu

4. Mao-Chia Chung 10. Antonio Jose U, Periguet (independent directon)
5. Lien-Tang Hsieh 11. Michael B. Zalamea (independent direclar)

6. Man-Bey Lai

On motion duly made, seconded and unanimously cammied, the above-named nominges were
nominated as directors and independent directars of the Corporation.  There being no abjection, the

nomination was closed,

On motion duly made, seconded and unanimously carried, the stockhalders approved that the
body dispense with the individual casting of votes and agreed to vote and count the shares of all the
shareholders present andior represented in favor of the 11 pominees: Hence, the above-named
nominees were duly elected as directors of the Corporation for a term of one (1) year and until thew
successors shall have been duly elected and qualified.
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Vi, APPOINTMENT OF EXTERNAL AUDITOR

The stockhalders were Informed that present auditor, Sycip Gorres Velayo & Co, (SGV) was
appointed  Company auditor in 2005. The Audit Committee and the Executive Commilles recommentd the
re-appointment of SGV and SGV has accepled the invitation to stand for re-election this year. The current
engagement partner, Ma. Julie Christine Ong-Mateo, is now on her fifth year as the designated audit
partner in PSC. This Is in compliance with Rule 68 of the Securities Regulation Code requiring the rotation
of external auditors or engagement pariners who have served the company for a peried of 5 consecutive
years.

On motien duly made and secondad, the stockholders unanimously approved-the re-appointment
of Sycip Gorres Velayo & Company as the external audilor of the Corporation for 2013,

"‘RESOLVED, that the stockholders of Ph'rl'rppine_ Seven Corporation (the
“Corporalion”) hereby approve and rafify the appointment of syclp Gorres Velayo and
Company (SGV) as the external auditor of the Corporation for ¥Y2013"

ViL APPROVAL STOCK DIVIDEND DECLARATION

The Chairman informed the stockholders that the Company issued a 10% stock dividend in 2008
and 2009 and a 5% stock dividend in 2010, together with a cash dividend of five centavos per share. In
2011 and 2012, a 15% stock dividend and a ten-centavo cash dividend were issued In view of the
favarable financial performance of 2012, the Board has approved a cash dividend of ten centavo per
share and a stock dividend of 15%.

Pursuant 1o the above, the Board recommended a 15% stock dividend for approval and
ratification by at least 2/3 of the stockholders of the Corporation. The actions far approval are as follows:

1. Stock dividend declaration of 15% of the outstanding capitat stack of the Corporation of
398,639,411 shares or squivalent to 59,795,912 common shares with par value of P1.00 per
share,

2. lIssuance of 59795912 common shares with par value of P1.00 per share from the
authorized and unissued capital stock of the Corporation for distribution az stack dividend:

3. Any fractional shares resulting from the stock dividend shall be rounded off ta the nearest gne
(1}, fullowing the rules of rounding off,

4. Record date for entitement fo stock dividend shall be on August 15, 2013 which is not mors
than (20) days frum the approval thereof by the stockholders of the Corporation in the
forthcoming annual meeting on July 18, 2013

5 Payment date of the stock dividend shall be September 9, 2013, which is not fater than
eighteen (18) trading days from the said record date.

6. Submission of the stock dividend declaration for approval and ralification by stuckholders
representing at least 2/3 of the oulstanding capital of the Eorpnrat'ﬁan in the annual meeting of
Juty 18, 2013,

On metion duly made and seconded stockholdars representing 87.892% of outstanding capital
stock of the Corporation approved and ratified the following resolutions:

“RESOLVED, that the Board of Directors of Philippine Seven Corporation (the
‘Corporation”) hereby approve a stuck dividend declaration corresponding o 15% of tha
outstanding capital stock of the Corporation of 398,639,411 shares or equivalent to

PET Annuai Stockholders Meeting
July 1B, 2013
Page Gofd




58,795,912 common shares and-the issuance of 59,795,912 common shares with par
value of P1.00 per share from the authorized and unissued capital stock of the
Corporation for distribution as stock dividend:

“RESOLVED, ALSO, that any fractional shares resulting from the declaration of
the stock dividend shall be rounded off to the nearest one (1), following the nules of
rounding off;”

“RESOLVED, ALSO, that the record date for entilement to the said siock
dividend shail be on August 15, 2013 which is not more than (30) days from the approval
thereof by the stockholders of the Corporation in the forthcoming annual meeting an July
18, 2013, and the payment date shall be Seplember 9, 2013, which is not later than
sightaen {18) trading days from the 'said record date;®

“RESOLVED, FURTHER, that the foregoing resclutions on the declaration of
Stock Dividend be submitted for the ratification and approva! by stockholders representing
at least 2/3 of the outstanding capital stock of the Corporation in the annual meating on
July 18, 20137

“RESOLVED, FINALLY, that any one of the Chairmen of the Board, President,
Treasurer or Corporate Secretary is hereby authorized to file the necessary petition and
other requisite documents and papers to secure approvals from the appropriate
government agencies and cther enfities to implement the foregoing resolutions.”

Viit. ADJOURMNMENT

There being no further business to transact, on motion duly made and seconded, the Chairman
adjourned the meeting at 310 p.m.

Certified Correct:
EVELYN 5. ENRIQU
Corporate Secretary

Attested by:

| . PATERNO
Chairman of the Board
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